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TIST background

We know that by becoming a member of the TIST Small Group, you are giving the rights to sell the carbon sequestered in your
trees. You will get a share of the profit made by the sale of the carbon tons. We have written elaborately about this in the last few
issues and our Cluster Servants too speak about it frequently as you have to be very clear about the process when you join TIST and
sign the GHG agreement.

We also understand that the market for carbon credits is relatively new, so it is bound to have its ups and downs. Greenhouse gas
like carbon dioxide is already present in the atmosphere, but when it is produced and retained in large quantities on the earth’s
surface due to human activities, we face many detrimental issues including climate change.

That is when we need to find means to reduce emission of these gases. At this moment, internationally, countries and industries are
striving to contribute to the reduction of the greenhouse gases through various means. One such mean is trees — either conserving
trees in the forests or planting new trees. At TIST, we are partnering with farmers to plant new trees on your farmland, so that largely
you will follow an agroforestry model.

You would have wondered how a commaodity like carbon dioxide gas which can neither be seen nor felt is sold in the market? It is
definitely not easy, but it is backed by decades of scientific research and the current timing when countries are working on reducing
greenhouse gases.

Apart from the scientific methods to calculate the tons of carbon dioxide sequestered, we at TIST follow practices that ensures that
we get better price. Remember the first three TIST values — Honesty, Accurate and Transparent.

In such scenario, we must understand —

o \We operate as a family in a Small Group (SG). That is a SG must consist of 6 to 12 members, of which at least three must
be from different families. A Small Group ensures that all are working for the betterment of every farmer in the SG
including yourself. So, please do not settle at having just 6 members to reach the eligibility for payment, as even if one
farmer drops out in a six-member SG, the group is in danger of falling short of eligibility.

e In a carbon market additionality is very important. What do we mean by that? The attempt to remove or reduce the
greenhouse gas is NEW and it would not have happened but for the financial incentive.

Which means that all trees on your farm prior to joining TIST in a Small Group will be marked as baseline trees. Those
trees could have been present in your field during your grandparents’ time or maybe you would have planted them before
you become aware of the TIST program. These trees can never be TIST trees and will never get either incentive or profit
share. On the contrary, such inclusions will harm the nascent growing market of carbon credit and farmers.

e Though having 500 trees in a SG makes them eligible for incentive payment, it is expected that each group plants at least
500 trees every year for at least the first three years and also replace the dead trees. This is the safety net which will prevent
your SG to become ineligible for payment, as with more members in your SGs, you will not sit on the borderline of 500
odd trees which can become ineligible with loss of just few trees.

e Aswe emphasize carbon markets can change and in future large groves of timber trees or monocultures may not be eligible
for future carbon payments.

e  Carbon market is slowly growing and industries and other organizations are reaching out to farmers. But, we need to be
clear that once SGs have signed the GHG agreement with TIST, they cannot align with other organizations for any incentive
based program. This will lead to double counting and result in our credibility and will affect all farmers.

We will continue to talk about how to build and retain robust TIST Small Groups that remain true to its Values in coming issues.
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